
































APPROVAL OF FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2023 

AUTHORISATION FOR ISSUE 

The Directors authorised the issue of these financial statements on 28 July 2023. 

APPROVAL BY DIRECTORS 

The Directors are pleased to present the financial statements of Connexionz Limited for the year ended 31 March 2023 on pages 
18 to 46. 

Tony Kan Executive Chair 

28July 2023 

�.

Richard Riley Director 

28July 2023 
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STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 MARCH 2023 

Notes 

Cash flows from operating activities 

Receipts from customers 

Interest received 

Payments to suppliers and employees 

Lease Interest 9a, 20,13 

Interest paid 

Net cash (used in)/provided by operating activities 9 

Cashflows from investing activities 

Purchase of Property, Plant & Equipment 

Purchase of Intangible Assets 

Proceeds from Disposal of PPE 

Net cash used in investing activities 

Cashflows from Financing activities 

IRD Loan Repayment 

Lease Principal Repayment 9a, 20 

Dividends Paid to Preference Shareholders 

Net cash provided by/ (used in) financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents as at beginning of year 

Exchange (losses)/gains 

Cash and cash equivalents as at end of year 10 

To be read in conjunction with the notes on pages 18 - 46. 
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2023 2022 

$ $ 

8,122,118 7,929,500 

209 17 

{8,745,146) {7,573,115) 

(13,981) (15,202) 

{8,036) 

(644,837) 341,200 

(19,877) (40,287) 

(356,541) (19,334) 

16,350 

(359,468) (59,621) 

(29,800) 

(111,139) (97,247) 

(22,797) (45,720) 

(133,936) (172,767) 

(1,138,240) 108,812 

868,534 771,341 

41,588 (11,619) 

(228,117) 868,536 



NOTES TO THE FINANCIAL 

STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2023 

1. REPORTING ENTITY

These financial statements are in respect of Connexionz Limited ("the Company"). 

Connexionz Limited is a company registered under the Companies Act 1993. The Company is an FMCA Reporting Entity under the 

Financial Markets Conduct Act 2013. Connexionz Limited is incorporated and domiciled in New Zealand. The Company's 

registered office is 1 Show Place, Addington, Christchurch, New Zealand. 

PRINCIPAL BUSINESS ACTIVITIES 

The principal activity of the Company is the provision of automatic vehicle tracking systems. 

STATEMENT OF COMPLIANCE 

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand ("NZ 

GAAP"), for the purpose of complying with GAAP, the company is a for-profit entity. They comply with the New Zealand 

Equivalents to International Financial Reporting Standards ("NZ IFRS"). The financial statements comply with International 

Financial Reporting Standards. The financial statements have been prepared in accordance with the Financial Markets Conduct Act 

of 2013. The financial statements were authorised for issue by the Board of Directors on 28 July 2023. 

2. BASIS OF PREPARATION

The financial statements have been prepared based on historical cost. 

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the 

concepts of relevance and reliability, thereby ensuring that the substance of the underlying transactions or other events is 

reported. 

3. STATEMENT OF ACCOUNTING POLICIES

(A) PRESENTATION AND FUNCTIONAL CURRENCY

These financial statements are presented in New Zealand dollars ($) rounded to the nearest whole dollar. The functional currency 

is New Zealand dollars. 

(B) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements with 

no new accounting policy additions applied in the current year. 

(C) REVENUE

Revenue arises mainly from the sale of hardware and software, after-sales maintenance, and warranty services. To determine 

whether to recognise revenue, the Group follows a 5-step process: 

a. Identifying the contract with a customer

b. Identifying the performance obligations

c. Determining the transaction price

d. Allocating the transaction price to the performance obligations

e. Recognising revenue when and as its performance obligation(s) are satisfied.

The Company often enters into transactions involving a range of the Company's products and services, for example for the 

delivery of hardware, software and related after-sales service. In all cases, the total transaction price for a contract is allocated 

amongst the various performance obligations based on their relative stand-alone selling prices. The transaction price for a 

contract excludes any amounts collected on behalf of third parties. 
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Impairment of financial assets 

NZ IFRS 9's recognises expected credit losses using the 'expected credit loss' (ECL) model. 

The Company considers a broader range of information when assessing credit risk and measuring expected credit losses, 

including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability of the 

future cash flows of the instrument. 

In applying this forward-looking approach, a distinction is made between: 

• financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low credit

risk ('Stage 1') and 

• financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is

not low ('Stage 2').

• Stage 3 would cover financial assets that have objective evidence of impairment at the reporting date.

There are no financial assets that could be subject to general 3 stage impairment model. For the sake of completeness of the 

account policy it is important to mention that NZ IFRS 9 requires entities to think and apply a 3-stage model (Stage 1 to stage 3). 

Under note 23 (iii) you can see the financial assets subject to credit risk. 

'12-month expected credit losses' are recognised for the first category while 'lifetime expected credit losses' are recognised for 

the second category. 

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the expected 

life of the financial instrument. 

Trade receivables and contract assets 

The Company makes use of a simplified approach in accounting for trade receivables as well as contract assets and records the 

loss allowance as lifetime expected credit losses. These are the expected shortfalls in contractual cash flows, considering the 

potential for default at any point during the life of the financial instrument. In calculating, the Company uses its historical 

experience, external indicators, and forward-looking information to calculate the expected credit losses. 

Financial Liabilities 

Financial liabilities are classified into the following specified category: "Financial Liabilities at Amortised Cost". Policies in respect 

of individual classes of financial liabilities are outlined as follows: 

Trade and Other Payables 

Trade and Other Payables fall under the category of "Financial Liabilities at Amortised Cost". Trade and Other Payables are 

recognised when the Company becomes obliged to make future payments resulting from the purchase of goods and services. 

Trade and Other Payables are measured at initial recognition at fair value plus directly attributable transaction costs, and 

subsequently measured at amortised cost using the effective interest method. Payables of a short-term nature are not 

discounted. 

Borrowings 

Borrowings fall under the category of "Financial Liabilities at Amortised Cost". Borrowings are recorded initially at fair value, plus 

directly attributable transaction costs. Subsequent to initial recognition, borrowings are measured at amortised cost with any 

difference between the initial recognised amount and the redemption value being recognised in profit or loss over the period of 

the borrowing using the effective interest rate method. 

De-recognition and off-setting of financial assets and liabilities 

A financial asset is derecognised when the contractual rights to the cash flows from the asset expire, or it transfers the rights to 

receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards 

of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or retained is 

recognised as a separate asset or liability. 
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Patents 

Purchased patents are recognised at cost and amortised in the profit or loss on a straight-line basis over their estimated useful 

lives. 

• Patents -5.00% per annum

Software 

Acquired computer software licenses expected to last more than one year are capitalised based on the costs incurred to acquire 

and bring to use the specific software. 

Costs associated with maintaining computer software are recognised as an expense when incurred. Costs associated with the 

development and maintenance of the Company's website is recognised as an expense when incurred. 

Computer software licenses are amortised on a straight-line basis over their estimated useful life for current and prior period. 

• Software -40.00% per annum

Amortisation Rates 

Development 

Patents 

Software 

21.00% per annum based on useful life of 4.8 years 

5.00% per annum 

40.00% per annum 

(J) IMPAIRMENT- NON-FINANCIAL ASSETS

Assets, other than deferred tax assets are reviewed for impairment whenever events or changes in circumstances indicate that 

the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying 

amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value 

in use. 

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash 

flows (cash generating units). 

The carrying amounts of the Company's tangible and intangible assets, other than inventories and deferred tax assets are 

reviewed at each reporting date to determine whether there is any indication that those assets have suffered an impairment loss. 

If any such indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss (if 

any). 

The estimated recoverable amount is the greater of their fair value less costs to sell and value in use. Value in use is determined 

by estimating future cash flows from the use and ultimate disposal of the asset and discounting these to their present value using 

a pre-tax discount rate that reflects current market rates and the risks specific to the asset. Where it is not possible to estimate 

the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash generating unit to 

which the asset belongs. 

An impairment loss is recognised whenever the carrying amount of an asset exceeds its estimated recoverable amount. 

Impairment losses directly reduce the carrying amount of assets and are recognised in profit or loss. 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the 

revised estimate of its recoverable amount, subject to the restriction that the increased carrying amount does not exceed the 

carrying amount, less depreciation or amortisation, that would have been determined had no impairment loss been recognised 

for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately. 

(K) LEASES

All leases are accounted for by recognising a right-of-use asset and a lease liability except for: 

• Leases of low value assets; and 

• Leases with a duration of 12 months or less.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease term, with the 

discount rate determined by reference to the rate inherent in the lease unless (as is typically the case) this is not readily 

determinable, in which case the group's incremental borrowing rate on commencement of the lease is used. Variable lease 

payments are only included in the measurement of the lease liability if they depend on an index or rate. In such cases, the initial 

measurement of the lease liability assumes the variable element will remain unchanged throughout the lease term. Other 

variable lease payments are expensed in the period to which they relate. 
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On initial recognition, the carrying value of the lease liability also includes: 

• amounts expected to be payable under any residual value guarantee.

• the exercise price of any purchase option granted in favour of the group if it is reasonably certain to assess that

option;

• any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of

termination option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives received, and 

increased for: 

• lease payments made at or before commencement of the lease.

• initial direct costs incurred; and

• the amount of any provision recognised where the group is contractually required to dismantle, remove, or restore

the leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the balance 

outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line basis over the 

remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged to be shorter than the 

lease term. 

When the group revises its estimate of the term of any lease (because, for example, it re-assesses the probability of a 

lessee extension or termination option being exercised), it adjusts the carrying amount of the lease liability to reflect the 

payments to make over the revised term, which are discounted using a revised discount rate. The carrying value of lease 

liabilities is similarly revised when the variable element of future lease payments dependent on a rate or index is revised, 

except the discount rate remains unchanged. In both cases an equivalent adjustment is made to the carrying value of the 

right-of-use asset, with the revised carrying amount being amortised over the remaining (revised) lease term. If the 

carrying amount of the right-of-use asset is adjusted to zero, any further reduction is recognised in profit or loss. 

(L) STATEMENT OF CASH FLOWS

The Statement of Cash Flows is prepared exclusive of GST, which is consistent with the method used in the Statement of 

Financial Position with the exception of receivables and payables. 

Definitions of the terms used in the statement of cash flows: 

• "Cash and cash equivalents" includes coins and notes, demand deposits and other highly liquid investments readily

convertible into cash and includes on call borrowings such as bank overdrafts, used by the company as part of its day

to-day cash management.

• "Investing activities" are those activities relating to the acquisition and disposal of current and non-current

investments and any other non-current assets.

• "Financing activities" are those activities relating to changes in the equity and debt capital structure of the company

and those activities relating to the cost of servicing the company's equity capital.

• "Operating activities" include all transactions and other events that are not investing or financing activities.
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8. SECURITIES

Westpac bank holds a General Security Agreement over the company with first ranking giving it first priority against any 

assets of the company that are not specifically charged elsewhere under a SSA (Specific Security Agreement) to which the 

bank would usually agree to being put in place. 

9. NET CASH FLOW FROM OPERATING ACTIVITIES

Reconciliation of profit/(loss) for the period to net cash flows from operating 

activities: 

Profit (loss) after tax for the period 

Adjustment for non-cash items: 

Depreciation of property, plant and equipment, and ROUA 

Impairment of other intangible assets 

Amortisation of other intangible assets 

Changes in net assets and liabilities: 

Decrease/ (Increase) in assets: 

Trade and other receivables (current) 

Inventories 

Accrued income and retentions 

Bid Bond 

Taxation refund due 

Prepayments 

lncrease/(decrease) in liabilities: 

Trade and other payables 

Revenue received in advance 

Employee entitlements 

Contract Income in Advance 

Net cash inflow /(outflow) from operating activities 

33 CONNEXIONZ LIMITED Annual Report 2023 

2023 2022 
$ $ 

(474,015) 595,649 

113,096 138,269 

107,893 10,306 

165,483 180,412 

(657,410) 157,918 

(216,013) 25,153 

760,446 {734,712) 

65,383 {65,383) 

26,954 {20,592) 

(20,556) 8,709 

90,667 174,183 

(507,820) 45,157 

35,518 (64,173) 

(134,463) {109,697) 

(644,837) 341,200 










































